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Abstract. Innovation is a key driver of economic growth, influencing productivity, competitiveness,
and overall prosperity. This article examines the mechanisms through which innovation impacts
economic performance, including technological advancements, research and development (R&D)
investments, and entrepreneurial activities. It analyzes case studies from various industries to
illustrate how innovation fosters economic dynamism and transformation. The study also explores
the role of government policies and institutional frameworks in supporting innovation-driven growth.
The findings contribute to a deeper understanding of the interplay between innovation and economic
development.
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Introduction

Innovation serves as a cornerstone of economic growth, driving productivity improvements,
enhancing competitive advantages, and fostering overall prosperity. This paper explores the
multifaceted role of innovation in economic development, focusing on the mechanisms
through which it influences economic performance. Key areas of examination include
technological advancements, investments in research and development (R&D), and the
promotion of entrepreneurial activities. By analyzing case studies from diverse industries,
the study highlights how innovation catalyzes economic dynamism and transformation.
Furthermore, the paper discusses the role of government policies and institutional
frameworks in creating an environment conducive to innovation-driven growth. Through a
comprehensive analysis, the research offers insights into the critical importance of
innovation in shaping economic trajectories and provides guidance for policymakers and
industry leaders seeking to harness the potential of innovation for sustained economic
development.



This is a preliminary version. To read the full version of the article, please purchase a
subscription.

10.

11.

12.

13.

14.
15.

16.
17.

References

Chechelashvili, M., Berikashvili, L., Malania, E., Rostiashvili, T., & Soselia, M. (2019). Cluster
Politics of Region Development: The Best Practice of USA. American Scientific Journal,(30),
90.

Chechelashvili, M. (2019). Contemporary business challenges in a globalized world. LAP
LAMBERT Academic Publishing.

Chechelashvili, M., Rostiashvili, T., Soselia, M., Berikashvili, L., & Malania, E. (2019).
Regional Innovative Investment System Structural Qualities. American Scientific Journal,(31),
90.

Chechelashvili, M. (2016). Cultural and business interactions research in Georgia. ExoHoMika i
perion, (2), 36-42.

Chechelashvili, M., Koghuashvili, P., & Babunashvili, T. (2023). Cluster as a means of
increasing innovation in the region. Annali d’Italia, 45, 15-20.

Babayev, F., Goncharenko, 1., Mazur, H., Abdullaev, U., & Chernyaha, L. (2024). Investment
Flows and Country Development in Emerging Markets: Analysing the Impact of Foreign
Investment on Economic Growth. Theoretical and Practical Research in Economic Fields, 15(4),
894-908.

Babayev, F. (2020). GIDA SANAYISINDE YENILIKCi GELISIM. In Econder 2020 3rd.
International Economics, Business and Social Sciences Congress (p. 240).

Moraliyska, M. (2021). SOCIAL AND REGULATORY CHALLENGES TO DIGITAL
LABOR DIGITAL PLATFORMS. Eastern Academic Journal, (3), 12-25.

Afgan, T. O. (2023). IMPACT OF THE COVID-19 CRISIS ON FINANCIAL STABILITY.
Foundations and Trends in Modern Learning, (1).

Talibzads, O. (2023). NATURE OF BUDGET PROCESS AND ANALYSIS OF BUDGET
INDICATORS IN AZER-BAIJAN BANKING SYSTEM. Social and Technical Sciences Series,
3, 82-86.

Talibzade, O. (2022). Organization of expenses in budget management, enterprises and
organizations. Geostrategy, 71 (5), 112—-114.

Sipos, D. The role of digital platforms in the transformation of political parties. Foreign Affairs,
35(5).

Sipos, D. (2024). Status Fulfillment through Social Networks: Impact of Hierarchies on Social
Differentiation and Well-being. Technium Soc. Sci. J., 56, 309.

Momencrkuit, C. (2020). Binbiie wix rporr. dinancoBa ictopis droactea. Kuis: Camit-kHura.
Mormenckii, C. 3. (2024). Kanitani3m i 6i3Hec: ypokH eKOHOMIYHOT icTopii ykpainu. Kreatyvna
ahentsiia" Artil"".

Mormencrkuii, C. (2024). 3apomkerHs GpiHaHCOBOTO KamiTamizmy. Sergei Moshenskyi.
Mypanos, M. ®@., & SAckun, C. B. (2018). dakropHblii aHanu3 HHIAEKCA SKOHOMHYECKON
cBoOopl. ['moOanbHbI HayuHbIi oTeHMa, (11), 92.



