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Abstract. Digital currencies have emerged as a transformative force in modern economies, offering 

new paradigms for transactions, savings, and investments. This article examines the economic 

implications of digital currencies, focusing on their potential to enhance financial inclusion, reduce 

transaction costs, and provide alternatives to traditional banking systems. The study also explores 

regulatory challenges and the impact on monetary policy. By analyzing case studies from various 

countries, the paper highlights the diverse applications and limitations of digital currencies in today's 

global economy. 
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Introduction 

The advent of digital currencies marks a significant shift in the financial landscape, 

challenging traditional banking systems and introducing innovative approaches to economic 

transactions. Digital currencies, such as cryptocurrencies and central bank digital currencies 

(CBDCs), offer the potential to enhance financial inclusion, streamline cross-border 

transactions, and reduce costs associated with traditional financial intermediaries. However, 

they also pose regulatory challenges and implications for monetary policy that require 

careful consideration. This paper explores the economic impact of digital currencies, 

drawing on case studies from different countries to illustrate their diverse applications and 

limitations. It discusses how digital currencies can complement or disrupt existing financial 

systems and the potential benefits and risks associated with their widespread adoption. By 

providing a comprehensive analysis, the study aims to contribute to the ongoing discourse 

on the role of digital currencies in modern economies. 
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