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Abstract. This study explores the economic effects of artificial intelligence (AI) on labor markets. It 

evaluates AI's role in automating tasks, creating new job opportunities, and transforming existing 

roles. The article discusses the challenges and opportunities presented by AI, including skills 

development and workforce transition strategies. It concludes that while AI can disrupt labor 

markets, it also offers significant potential for economic growth and innovation. 
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Introduction 

Artificial intelligence (AI) is transforming labor markets by automating tasks, creating new 

job opportunities, and altering existing roles. This article examines the economic 

implications of AI in labor markets, focusing on both the challenges and opportunities it 

presents. It discusses the potential for AI to increase productivity and drive economic 

growth, while also highlighting the need for workforce transition strategies and skills 

development to address displacement concerns. By analyzing various case studies and 

economic models, the article provides insights into how AI can be harnessed to benefit labor 

markets and promote innovation. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 
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