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Abstract. This study delves into the intricate dynamics of transaction cost economics within the 

realm of multinational enterprise (MNE) strategy. Using a robust analytical framework, we explore 

the underpinnings of decision-making processes influenced by cost management. By investigating 

longitudinal case studies, we identify significant shifts in strategic paradigms. The findings suggest 

a profound re-evaluation of classical assumptions, proposing novel approaches to cost-driven 

strategy formulation. Our conclusions illuminate potential pathways for enhancing competitive 

advantage in global contexts. 
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Introduction 

In the evolving landscape of international business, the strategic management of transaction 

costs in multinational enterprises (MNEs) has garnered significant attention. Transaction 

cost economics (TCE), a theory initially proposed to explain firm boundaries and inter-firm 

contracts, serves as a crucial lens through which MNEs can adapt to complex global 

markets. The relevance of TCE today is underscored by the pervasive need for MNEs to 



optimize operational efficiencies and sustain competitive advantage amid fluctuating 

economic conditions and regulatory landscapes projected for 2024-2026. Despite its 

foundational role, traditional applications of TCE often overlook the dynamic and multi-

faceted elements of MNE strategies. This investigation seeks to fill this gap by offering a 

new paradigmatic framework that re-evaluates the strategic implications of transaction 

costs. Through comprehensive longitudinal case studies, this paper aims to showcase how 

evolving cost structures and regulatory environments necessitate a strategic realignment 

within MNEs. The structure of this paper is as follows: Section 2 provides a detailed 

literature review on transaction cost economics and its historical application in MNE 

strategy. Section 3 outlines the methodology and case study approach employed. Section 4 

discusses the findings, highlighting key shifts in strategy formulation. Finally, Section 5 

draws conclusions and suggests implications for future research. 

This is a preliminary version. To read the full version of the article, please purchase a 

subscription. 

 

References 

 

1. Кифяк, В. І. (2011). Сутність інституційного механізму розвитку аграрних підприємств. 

Проблеми формування нової економіки ХХІ століття, 3, 45-49. 

2. Kyfyak, V., & Todoriko, I. (2021). Імплементація зарубіжного досвіду мотивації праці у 

діяльність українських підприємств. 

3. Кифяк, В. І., Лакуста, О. О., & Водянка, Л. Д. (2020). Реінжиніринг як процес виходу 

підприємств з коронакризи. Інвестиції: практика та досвід, (19-20), 88-95. 

4. Джумшудов, С. Г., & Рагимов, Д. Р. (2003). Экологическая и экономическая 

эффективность газобаллонных автомобилей. In Материалы международной конференции 

по теме «Кавказ и Средняя Азия в процессе глобализации». Баку: университет Кавказ (p. 

193). 

5. оглу Рагимов, Э. Р., & оглу Искендерзаде, Э. Б. (2023). ЭФФЕКТИВНЫЕ 

МЕТРОЛОГИЧЕСКИЕ АСПЕКТЫ ПРИМЕНЕНИЯ НАНОТЕХНОЛОГИЧЕСКОЙ 

ПРОДУКЦИИ В ТРАНСПОРТНОЙ СФЕРЕ. Сетевое издание «Нефтегазовое дело», (1), 

126-142. 

6. Rahimov, E., Rahimov, C., & Davudova, S. A. Determining the optimal relationship between 

speed and acceleration of a vehicle to minimize pollutant emissions into the atmosphere. 

7. Рагимов, Дж. Эффективные метрологические аспекты применения нанотехнологической 

продукции в транспортной сфере / Дж. Рагимов, Э. Рагимов, Э. Искендерзаде // Сетевое 

издание «Нефтегазовое дело». — 2023. — № 1. — С. 126–142. 

8. Talibzade, O. A. (2023). Industry-based multiplier tables for cost of equity calculation (example 

of Azerbaijan). İqtisadi Artım Və İctimai Rifah, 4, 150–157. 

9. Talibzadə, O. (2023). NATURE OF BUDGET PROCESS AND ANALYSIS OF BUDGET 

INDICATORS IN AZER-BAIJAN BANKING SYSTEM. Social and Technical Sciences 

Series, 3, 82–86. 



10. Talibzade, O. (2022). Organization of expenses in budget management, enterprises and 

organizations. Geostrategy, 71 (5), 112–114. 


